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- Direclor William J. i
Czzcy hes come @ long way, even |
‘hig critits-concede, in restoring mo- l
suze 2! the cnee badly hcttercc;
Centrel inteiligence Ageney. '
't Ang spending for U.S. intel-
lirence activities has 'been in-
r-zzsed 106, even though Ameri-
T 2genis overseas have not exact: |
'!»' bcen "”’ucacnef' ac Pre:rdc:.\'

cted about 'JO
oc covcr :)r:r.:hons in the fina
ycar ¢l Jimmy Carter's Ac‘mmxstra-
1157, LRC SamMe Number 28 are now in !
Progreoss.

“There i cortainly more enthusi-

Zem ior (intelligence) operations
~swe ore officic) said. “Bul they
are ; b’ “u)ch CONSLTEINtS,
Nl it cntand the fact:
inat this .A.d'r‘ raUm does '101.‘
vel heve e cohere r' foreigr policy
which covert operations would bh‘

=1

vsed 1o support. .

“\Whon they get their poliry ot
this official predicted,
“there wiil prebably be more cperé-
tons. The Coricr Administration:
rceded @ moral ratenale for such
ihings. Until Afghanisian, they had
wonc ong Lhere.were virtualiy no
~landestine aclivities for the first

‘mree Caricr years. o |

Excuses Not Necded :

T’)C\ saw Lhe Soviel invasion 28
jmmoral, 50 guh-running (of \ow
\':cur‘.adc arms {rem Egypl) woine’
tignan rebels was justiliec. 1nese
(Reegan) people don'l neec such
excuses,” the official said.

Bu'. even as Casey and Re c2gan
zve meved Lo reinvigoratie the ne-
tan's intelligence agencics, new .
schicms heve crepped up and sCme
:ngering. old problems have teken
new twists. For instance: ]

—The sordid “gun for hire” ex-
nioits of such former Central Intef-
heen cc "ﬁ'n.s a< Eﬁwm P. Vilson.
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15t cq: ipment o L:u\.. hove raised
fuostions about the activitiesof ClA -
m once they leave the agency.
cenecicity, those who use expertise
7 ine socrel government
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with three countries ovcr'a

revived speculation gbeut Ru
"mo)c<" inside U.S. i
gencies.
—Thc leakmg of U.S

the prc:s although g.cal)y rcc’uccd. ;

has yet o be stopped.

The mest recent case of lcaked
scerets Jound Wh ..1° Housc *harg-
liners” pitted against Cla “iiber-
als,” reversing st ,pat;crns. amijd
zlmost comic confusion.’

The case involvec a ClA =en. &p-

.proved by the While House, to pro .

vige several hundred thousang co)-
Jars to political activists in aurite

nia. an Arab country in ncnhv.csl-.

crn Alrica. to counter money fun-

neled to Mauritania by Lib)a Htwes |
- Jz2id before the House and Senzte .

Intelligence committees in June.
House Democrats objected to the

" operation and wrote a rare lettér of
eupon lhe

protest t6 Reagan, where
proposal wes killed.
BExdstence of the letter was )eakcd
2 month lzier by White House offi-
cials. sources sa dim an atlémpt to
embarrass ClA leaders,
Cesey and Deputy ClA Dirccter
Bobby P. Inman, who opposed €f-
forts 1o give the - CIA domestic

spying autho ,.)
: The White House olficials, lcd by

Richard V. Allen, national security

the President, heve

“stronger”

adviser (o
pushed for a

including -

execulive |

order to the mtbmgence agenciesto

satisfy the “unleashing”

pabi tities. . .
The comic aspeets then began. A

Demeeraion the Hox.se Intelligence
Committee, based on secend-hand
knowledge, told z reporier the ClA
plar, was zimed 2t overthrowing.
perh;p< even assassinaling, Libya's
Moammar Kadafi. A White House
c‘ncml told a reporter, wrongly,
that the target country was Maurni-
Lius, hxch
Airican country. The correct coun-
try then was identified to calm the
infurizted citizens of Mauritivs.

“We shot oursclves in the foot

one 1n-
"The

that was never epproved
telligence officer ccmp,..x,,_
KGB must still belaughing.”

p.an |

prormises :
made in the campaign and o im- -
prove U.S. counterintelligence ca-;

is 2 black southeast '

Ba‘dzca cr.;‘" 28 in the enecutive
oraer covering intelligence zgen-
cies, whmn wme House oificizls -
soug..., will appa*em:) not e
made. Mosl iniell ligence community
officiels oppose giving the Cla zu-
1hority to infiltrate foreign-domin-
ated domestic organizalions, both
on the principie that such work is
betier done by the FBI anc becauvse
getting the CIA into the "domestic
Spying business” resurrects old
fears aboutl L.,. agcncy for too lime
prospective goi )
Moreover, the FBI's coumcu..-:
telligenee division “does not nced
any unleashing.” a senior FBI offi- |
“cial said. "We have all the scope and |
renge of auth aty we neced 1o per-
form our mission.” He also x.”phcd
that he Lhoughl the FB! did not

need eny help irom Lhe Cla in Its
work. i

Ameng congressmen on record
egainst such rnoves are z!l - the
members of the Senate Intelligence
Commitiee, both Repubhc..m and
Demograts. As Sen. Malcolm Wai-

. lop (R-Wyo.), pul it. Reagan will

“pilloried”. if he exposes “law
abxgmg Americans to Cl4 scruti-
ny.” . e ’

Conternsof Congress

. A1 least one more draft of 2 Rea-
gan executive order jor the CIA.
which is intended to replace the
1878 order issued by Carter, is being
written "to refiect the concerns ¢f
Congress,”: ceording to senior in-
telligence officials. Iis relcase is ex-
pected within a few weeks
Casey must tzke some blg...e for
the contreversy.: Although he’
‘backed the intciligence cc.u..‘um-
1y's view agezinst the White Bouse
in the end, he long failed 1o heed
warnings that Congress was not
prepered to lousen the reins very

‘mmuth on intelligence activities.

This was .part of Casey's larger
feilure to teke Congress seriously
during his {irst six months on the
job, congressicnal and other sources
sa2id. He usuelly sent Inman, 2 con-
gressional- feverite and highly re-
spected professional mxe’hgew"c of-
ficer, o explain his policies 1o the’
lawmakers.

"It was a mistake to rely tos
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much on Inman,” a senator said.
“We wanted 10 hear from the top

r—am
ian,

his (Casey's)
wrolly responsive to us.”

(A

Another mistake almost cost Ca-

i

to understand the basis of his
pslicies. To send Inman to defend
policies was not being ¢

sy his job. This was the appoint-’
ment of a palitical friend, Max Hy--
gcl, as his director of operations, or !
tep CIA “spymaster.” Hugel had |

virtually no experience in ‘intel-
ligence work. He was 2 business-

man and Casey reportedly wanted
to repair the CIA’s ties to interna- |
tional corporations, which in the:
past had provided CIA agents with’

“cover”and even logistical support.

However, C1A professionals were
upset with Hugel's selection. be-
cause of his Jack of qualifications
and because il politicized the third

layer in tne ClA —~after the director |
and depuly director—for the first'

time. It is widely believed that re-
tired CIA men, who maintair close

touch with old colleagues_slill on

duty, contributed greatly 10 the ef-
fort that led to Hugel's abrupt de-
parture. T o
Two {ormer business associates of
Hugel, Thomas McNell and his

brother Samuel, reportedly were !

the scurce of news stories charging |

‘that Hugel had engaged in illegal

siock trading praclices between

1854 and“1975. Hugel denied the
charges but resigned within hours
of their publication. .
-~-Casey’s financial past raited sen-
atorjal'questions and resulted in dan*
investigation by the Senale Intel-
ligence Committée, spurred by calls

for his'resignation. The committee

has found no irregularities, accord-
ingtoitsmembers: .-~ .
Casey has other defects as a pub- -
Jic official. Now 68 years ¢ld, heisa
M'mumbier” by his own zdmission.

-He also can be vague and imprezize

on deteils, 2and once maintained that
:the Soviets had 2,000 zgents in 2
 Central. American -couniry when

-the total wes “plain wrong, no- -

v-here near that number,” cne offj-
cialsaid. i .,

e e ¢ et

dorestic policy, accoraing to sever-
al senior officials. ’

“My impression is thal beczuze of -
his access, he gets in carlior on:

issues,” one ofiicial said, “‘He atdy
tends all Cabinct and Nztiona) Se- -
curity Counci} meetlings.” :
Casey has won and retained
budget increases almost as large as
those of the Deferse Depattment
when all other federal budgets are
falling. This year's intelligence
community funds have rizen 10 the
1973 level after consiceration for
inflation~which is a mezsure of the

deterioration of the community
.

during the last decade. .

“You can't rebuild czpabilities |
overnighl,” a senior "official said. |
- How long does it take to Jears a |
foreign language fluently? To turn a:
physicist into a technical analyst?!
We need three to five years before |

- we can'be satisfied.” .-~ - .- i

. Under Casey, too, relations be-
tween the ClA and its sister agen-
‘cies in the. intelligence community
are betler than they -have ever

been, according to officials who!|

were interviewed. This includes re-
lations with the Defens> Intel-
ligenee Agency 2nd other Pentagon
offices that are iczlous of the tech-
nical spy svstems they opcrate; !
with the FBI's counterintelligence '
division; wilh the National Securily |

“Agency. and with the intelligence !

and'(escafch__divisi_on-of the State,
epartment, whose political and °

economic officials in distant embas-

sies provide the bulk of the hunian

inteliigence reporting.

Casey achieves. this in'part by

- dealing directly with Cabinet offi-
.cers, such as the secretaries of state

and defense, rather than with their -
inielligence chiefs, as former CIA

. Director Stansfield Turner ofien

did. ‘ Do
The activities ' of former CIA
agent Wilson, who has made mil-

lions of dollars by selling his exper -

tise in fields from explosives to
creating phony corporate “fronts,” ‘

} hasrzised questions about the links

. he has maintained to current_senior

* Casey ¢an'be hostile and arrogant:

with the press.. He has virtually
shul down the CIA to reporters.
“Who clected you to tell the Ameri- -
can people what they should
krnow?"” he once demanded of a crit-

ical newsman. “When we think the .

American’ people ‘ought to know
something, we'll tcll them.” .
But as the first director of Central
Intelligence with Cabinet rank, and
thanks to his personal rappert with
Reagan ("1 still call him Ronnie,”

he has s2id), Casey has sienificontly b ol 3502007 /DG

CIA employees. It has been sug- |
gested that his activities were tacit- |
ly sancticned in hopes ¢f personal

gain or obtaining intelligence about

Libye or other Arab countries. .
Last week, in a highly unusual

statement, the CIA denied any “of-

ficial involvement” by the agency

" . in the activilies of Wilson and ex-

|
i
;
i
.

agent Francis E. Terpil. It had con-
cluded an internal investigation of
the case, the CIA said, and had
cooperated with congressional and
law enforcement investigaters.

There alzo is the possibility that
U.S. intelligence - agencies have
been penelrated by Soviet agenis.
Wilson at cne point reported!s ed
to buy 2 U.S. computer program ier
electrenic -intelligence gathering
and reconnaissance for resale 10 the
Soviets,. -

2 In-dddition, & former CIA man
cohfessed to sclling secrels to the
KGB, a former ClA guard sold the
Soviels highly sensitive.data about
d@ US. spy salcllite and two cm-
ployees of a CIA contractor sold'se:
¢ret satellite irformation (o the So-

‘Yielsaswell. L.

1 CIA officials on¢é boasted that,
valike the KGB, no agency man hed -
ever turned trailor. Now they say
that'no ClA man has turned trailor
for ideology. only for moncy, in

contrast to the main reason for So-

viet defections. More broadly, fears
are being revived that the CIA has
been penetrated ‘either by Amieri- -
cans who have sold out or by KGB "
men who are so professional that

.they have nol been caught.”

Somc conservatives even believe .
the CIA is now so tolally penetrated -
that- “revitalizing the agency, in-
stead of slarling 'a new one, would
only strengthen. the possible KGB
penetrators,” according to Arnold
Beichman, "author of an article in .
Policy Review., . |~ . ’

But a scnior FBI counterintel-
ligence official said he doubied that

thefe has been lage 'scale penelra-

Hon' of ‘the 'ClA or).FBI by-KGB
. “'moles” as thére was.in the Brilish:

-séeret servicés several decades ago.

* ““We have much more sophisti-
~cated protedures: -includinig poly-

*graph (lie detector) tests, than they

.. the Soviets,
_service, ,

had in prewar and wartime Britain
the official said, “We and the CIA
know we're high priority targcts for
who have a very good

“I'm not saying we're immune -
from some guy going bad. But one

.of the tests of whether there are

‘moles’ is how suceéessful our own |
operations are. If you have 2 good
record, if none are aborted, it's an
indication that you arent penetrat-
ed, at least at a high level. We have
had a high successrate.”
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